U.S. domestic equity markets finished
slightly higher in July, continuing June
gains. Attention shifted to the Fed rate
cut decision at the end of the month
since China trade talks didn’t have any
major breakthroughs mid-July. Leading
up to this event, the unemployment rate
ticked up to 3.7% from 3.6% in May, but
lower than 3.9% a year ago, further
signaling that a cut was imminent. U.S.
GDP rose +2.1% for the quarter, but at a
slower pace than the +3.1% in QI.
Manufacturing growth remains weak at
50.4, the lowest in a decade. On the other
hand, inflation numbers stayed consistently
below the Fed'’s 2% target at 1.6%. Even
so, the muted inflation numbers and
continued global economic outlook
concerns led the Fed to cut rates by
0.25% for the first time since 2008.

The US. cut followed that of global
central banks in Australia, New Zealand,
India, and Korea. Current European
Central Bank (ECB) leader, Mario Draghi,
also signaled for rate cuts and monetary
stimulus package to help the European
economy in September. The ECB also
nominated Christine Lagarde to be the
new ECB leader in November. In the UK,
Boris Johnson was appointed as the new
prime minister as Brexit is still without a
plan. Manufacturing data from Germany,
Europe’s leading exporter, continued to
slide. While the focus in July had been on
economic policy globally, trade tensions
remain a concern for the month ahead.

July 2019 Market Watch

m 1 Week Ago 1 Month Ago 1 Year Ago
smns | smans oo —

m 26,864.3 272700  -15% 26,6000  1.0% 25,415.2 57%  152%
S&P 500 2,980.4 3,019.6 13% 29418 1.3% 2,816.3 58%  18.9%
NYf: dce‘)’(mp 13,066.6 13,2349  -13% 13,0497  0.1% 12,9633 0.8% 14.9%
CI::\nSpZI:i?e 8,175.4 8321.5 18% 80062  2.1% 7,671.8 6.6%  23.2%
R:;;:" 1,574.6 1,580.4 04% 15666  05% 1,670.8 58%  16.8%
MSCIEM
(Emerging 1,037.0 1,055.3 7%  1,0549  -1.7% 1,087.5 -4.6% 7.4%
Markets)
MSCI EAFE 1,897.1 1,925.5 5% 19223 -13% 2,006.1 54%  10.3%
AP 21,5215 21,7096  -09% 21,2759  1.2% 225537  -4.6% 7.5%
FTSE 100 7,586.8 7,501.5 1.1% 74256  22% 7,748.8 21%  157%
AT 2,9325 2,9233 0.3% 29789  -16% 2,876.4 2.0% 17.6%

Index

US Equity Sector Performance US Equity Style Performance

1Yr
Jul YTD 1YrRet.
\ 3

c°:‘est‘i'::‘ea’ry 1.0% 23.0%  9.2% -0.2% 135%  11.7%
Consumer Staples 2.5% 19.1% 14.6% DJ:\'}:NS 2.3% 17.7% -1.9%
Ener -1.8% 11.1%  -16.0%
£ R“s\s,elll 1000 0.8% 17.2%  52%
2.4% 20.1% 3.5% = a||u1eooo
usse o o 9
Health Care -1.6% 6.3% 4.3% 2.3% 24.2% 108%
0.7% 222%  3.6% R"s\slzllluzeooo 0.2% 13.6%  -7.7%
H 0, 0 0,
Information Tech 3.3% 31.4% 15.7% Ruzs;l‘llvizoo 1.0% 21.5% 1.2%
-0.4% 168%  -0.1%
c°ms'::"i':‘;"°“ 3.4% 23.1%  14.8%
-0.3% 144%  16.5%

Real Estate 1.7%

22.3% 17.8%

OCKLAND
RS TRUST

Investment
Management Group



Bond Markets (%) Commodities (In US dollars)
Major U.S. domestic equity indices ended in
positive territory for the month. From a Ago Ago
sector standpoint, results were mixed. 505 1o 143780 141370 123360
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$58.58/barrel (+0.2%) this month, it is still
lower versus last year (-14.8%). Gold settled
higher again at $1,437.80/ounce (+1.7%) in
July.
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